CENTRAL TEXAS COLLEGE DISTRICT
NOTES TO THE FINANCIAL STATEMENTS
August 31, 2000

1. REPORTING ENTITY

The Central Texas College District (CTCD) was established in July, 1965 in accordance with laws
of the State of Texas by the voters of the Killeen and Copperas Cove Independent School Districts
and the Nolanville Common School District. It provides educational opportunities to students in
the college district, throughout the college service area and at selected sites outside the State of
Texas. The central campus is located between Killeen and Copperas Cove, Texas and the college
district is coterminous with these independent school districts.

The CTCD is considered to be a special purpose, primary government according to the definition
in Government Accounting Standards Board (GASB) Statement 14. While the College receives
funding from local, state and federal sources, and must comply with the spending, reporting and
record keeping requirements of these entities, it is not a component unit of any other governmental
entity.

The accompanying financial statements present the District’s primary government and component
unit over which CTCD exercises significant influence. Significant influence is based primarily
on financial accountability as a result of fiscal dependency on CTCD (as distinct from a legal
relationship). The criteria for including the CTC Foundation within CTCD’s reporting entity is
set forth in GASB No. 14, The Financial Reporting Entity, as discussed under financial
accountability of a primary government unit. The CTC Foundation is a non-profit corporation
organized for the purpose of receiving private gifts, bequests, and donations for the support,
encouragement, and subsidization of students attending CTCD. The component unit is discretely
presented, and copies of its separately audited financial statements can be obtained from the CTC
Foundation.

INSTITUTIONS:

At August 31, 2000, CTCD is composed of two institutions and is organized by campuses.

Central Texas College - (CTC) - is a two-year community college accredited by the Commission
on Colleges of the Southern Association of Colleges and Schools (SACS) to offer associate
degrees and certificates of completion. CTC offers instructional programs that include traditional
university parallel courses, one-year and two-year occupational education and technology
programs, general education courses, developmental (remedial) studies, non-credit continuing
education courses, literacy education, and workforce development training. In addition, CTC
provides comprehensive student developmental services that assist students in defining goals,
identifying abilities and interests, and the selection of an appropriate course of study to prepare
for the future.
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