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INDEPENDENT AUDITOR’S REPORT

Board of Trustees
Central Texas College District
Killeen, Texas

Report on the Audit of the Financial Statements
Opinions

We have audited the Statements of Net Position, the Statements of Revenues, Expenses, and Changes in Net
Position and the Statements of Cash Flows of Central Texas College District, as of and for the year ended August
31,2023 and 2022, and the related notes to the financial statements, which collectively comprise the Central Texas
College District’s basic financial statements as listed in the table of contents.

In our opinion, the financial statements referred to above present fairly, in all material respects, the respective
financial position of Central Texas College District, as of August 31, 2023 and 2022, and the respective changes in
financial position, and, where applicable, cash flows thereof for the year then ended in accordance with accounting
principles generally accepted in the United States of America.

Basis for Opinions

We conducted our audit in accordance with auditing standards generally accepted in the United States of America
and the standards applicable to financial audits contained in Government Auditing Standards, issued by the
Comptroller General of the United States. Our responsibilities under those standards are further described in the
Auditor’'s Responsibilities for the Audit of the Financial Statements section of our report. We are required to be
independent of the Central Texas College District and to meet our other ethical responsibilities, in accordance with
the relevant ethical requirements relating to our audit. We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our audit opinions.

Change in Accounting Principle

As described in Note 9 to the financial statements, in fiscal year ending August 31, 2023, the College adopted new
accounting guidance, GASB Statement No. 96, Subscription-Based Information Technology Arrangements. Our
opinion is not modified with respect to this matter.

Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in accordance with
accounting principles generally accepted in the United States of America, and for the design, implementation, and
maintenance of internal control relevant to the preparation and fair presentation of financial statements that are free
from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is required to evaluate whether there are conditions or events,
considered in the aggregate, that raise substantial doubt about the Central Texas College District’'s ability to
continue as a going concern for twelve months beyond the financial statement date, including any currently known
information that may raise substantial doubt shortly thereafter.



Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinions.
Reasonable assurance is a high level of assurance but is not absolute assurance and therefore is not a guarantee
that an audit conducted in accordance with generally accepted auditing standards and Government Auditing
Standards will always detect a material misstatement when it exists. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the override of internal control. Misstatements are considered material
if there is a substantial likelihood that, individually or in the aggregate, they would influence the judgment made by
a reasonable user based on the financial statements.

In performing an audit in accordance with generally accepted auditing standards and Government Auditing
Standards, we:

o Exercise professional judgment and maintain professional skepticism throughout the audit.

¢ |dentify and assess the risks of material misstatement of the financial statements, whether due to fraud or
error, and design and perform audit procedures responsive to those risks. Such procedures include
examining, on a test basis, evidence regarding the amounts and disclosures in the financial statements.

e Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of
the Central Texas College District’s internal control. Accordingly, no such opinion is expressed.

e Evaluate the appropriateness of accounting policies used and the reasonableness of significant accounting
estimates made by management, as well as evaluate the overall presentation of the financial statements.

e Conclude whether, in our judgment, there are conditions or events, considered in the aggregate, that raise
substantial doubt about the Central Texas College District’s ability to continue as a going concern for a
reasonable period of time.

We are required to communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit, significant audit findings, and certain internal control-related matters that we identified
during the audit.

Required Supplementary Information

Accounting principles generally accepted in the United States of America require that the Management’s Discussion
and Analysis, the Schedule of District’'s Proportionate Share of Net Pension Liability, the Schedule of District’s
Contributions for Pensions, Notes to the Required Supplementary Information Schedules for Pensions, the
Schedule of District’'s Proportionate Share of Net OPEB Liability, the Schedule of District's Contributions for OPEB,
and Notes to the Required Supplementary Information Schedules for OPEB as listed in the table of contents be
presented to supplement the basic financial statements. Such information is the responsibility of management and,
although not a part of the basic financial statements, is required by the Governmental Accounting Standards Board
who considers it to be an essential part of financial reporting for placing the basic financial statements in an
appropriate operational, economic, or historical context. We have applied certain limited procedures to the required
supplementary information in accordance with auditing standards generally accepted in the United States of
America, which consisted of inquiries of management about the methods of preparing the information and
comparing the information for consistency with management’s responses to our inquiries, the basic financial
statements, and other knowledge we obtained during our audit of the basic financial statements. We do not express
an opinion or provide any assurance on the information because the limited procedures do not provide us with
sufficient evidence to express an opinion or provide any assurance.

Supplementary Information

Our audit was conducted for the purpose of forming opinions on the financial statements that collectively comprise
the Central Texas College District’s basic financial statements. The Supplemental Schedules (Schedules A-F),
which include the Schedule of Expenditures of Federal Awards (Schedule E) and the Schedule of Expenditures of
State Awards (Schedule F), as required by Title 2 U.S. Code of Federal Regulations Part 200, Uniform
Administrative Requirements, Cost Principles, and Audit Requirements for Federal Awards and The State of Texas
Single Audit Circular, are presented for purposes of additional analysis and are not a required part of the basic
financial statements. Such information is the responsibility of management and was derived from and relates digectly
to the underlying accounting and other records used to prepare the basic financial statements. The information has



been subjected to the auditing procedures applied in the audit of the basic financial statements and certain
additional procedures, including comparing and reconciling such information directly to the underlying accounting
and other records used to prepare the basic financial statements or to the basic financial statements themselves,
and other additional procedures in accordance with auditing standards generally accepted in the United States of
America. In our opinion, Supplemental Schedules (Schedules A-F), which include the Schedule of Expenditures of
Federal Awards (Schedule E) and the Schedule of Expenditures of State Awards (Schedule F) are fairly stated, in
all material respects, in relation to the basic financial statements as a whole.

Other Information

Management is responsible for the other information included in the annual report. The other information comprises
the Organizational Data and the Additional Information (Unaudited) (Schedules G, G-1, and G-2) but does not
include the basic financial statements and our auditor's report thereon. Our opinions on the basic financial
statements do not cover the other information, and we do not express an opinion or any form of assurance thereon.

In connection with our audit of the basic financial statements, our responsibility is to read the other information and
consider whether a material inconsistency exists between the other information and the basic financial statements,
or the other information otherwise appears to be materially misstated. If, based on the work performed, we conclude
that an uncorrected material misstatement of the other information exists, we are required to describe it in our report.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated December 8, 2023, on
our consideration of the Central Texas College District’s internal control over financial reporting and on our tests of
its compliance with certain provisions of laws, regulations, contracts, and grant agreements and other matters. The
purpose of that report is solely to describe the scope of our testing of internal control over financial reporting and
compliance and the results of that testing, and not to provide an opinion on the effectiveness of the Central Texas
College District’s internal control over financial reporting or on compliance. That report is an integral part of an audit
performed in accordance with Government Auditing Standards in considering Central Texas College District’s
internal control over financial reporting and compliance.

%ﬁ{j Voman s (o.PC.

Temple, Texas
December 8, 2023



Central Texas College District
Annual Financial Report
Management'’s Discussion and Analysis
For the Year Ended August 31, 2023

This section of the Central Texas College District (the College) annual financial report presents a discussion and analysis
of the financial performance of the College during the fiscal year ended August 31, 2023. This discussion has been
prepared by management along with the financial statements and related footnote disclosures and should be read in
conjunction with the financial statements and footnotes. This discussion and analysis is designed to focus on current
activities, resulting change and current known facts. For management’s discussion and analysis, we have presented the
previous year’s financial information in order to provide a comparison. The financial statements, footnotes and this
discussion are the responsibility of management.

Basic Financial Statements

The basic financial statements are prepared in accordance with the Governmental Accounting Standards Board (GASB)
Statement No. 34, “Basic Financial Statements and Management'’s Discussion and Analysis for State and Local
Governments” and Statement No. 35, “Basic Financial Statements and Management’s Discussion and Analysis for Public
Colleges and Universities”. Three primary statements are required: the Statement of Net Position; the Statement of
Revenues, Expenses and Changes in Net Position; and the Statement of Cash Flows.

Financial statements for the College’s component unit, the Central Texas College Foundation (the Foundation) are issued
independent to those of the College but are presented with the College’s basic financial statements.

One of the most important questions asked about the College’s finances is whether or not the College’s financial position
has improved as a result of the year’s activities. The key to understanding this question is the Statement of Net Position,
Statement of Revenues, Expenses and Changes in Net Position and the Statement of Cash Flows. These statements
present financial information in a form similar to that used by corporations. The College’s net position is one indicator of
its financial health. Over time, increases or decreases in net position are one indicator of the improvement or erosion of
the College’s financial health when considered with non-financial facts such as enrollment levels and the condition of the
facilities.

The Statement of Net Position includes all assets and liabilities. It is prepared under the accrual basis of accounting,
whereby revenues and assets are recognized when the service is provided and expenses and liabilities are recognized
when others provide the service, regardless of when cash is exchanged.

The Statement of Revenues, Expenses and Changes in Net Position presents the revenues earned and the expenses
incurred during the year. Activities are reported as either operating or non-operating.

The utilization of long-lived assets, referred to as Capital Assets, is reflected in the financial statements as depreciation,
which amortizes the cost of an asset over its expected useful life.

Another important factor to consider when evaluating financial viability is the College’s ability to meet financial
obligations as they mature. The Statement of Cash Flows presents the information related to cash inflows and outflows
summarized by operating, capital and non-capital financing and investing activities.

Required supplementary audited financial information related to pensions and OPEB is presented as well as Schedules A
through F. Each of these schedules presents in detail information from the basic financial statements.

Schedules G, G-1 and G-2 are provided to reflect the campus organizational structure of the College. These schedules are
not required by GASB and are not audited.

Financial And Enroliment Highlights

Changes in Rights-to-use Assets are the result of implementing GASB 96.

The change in Lease Receivables and the liability is from adjusting the present value period to more closely align with
GASB 87.



Operating Revenue is down as a result of declining enrollments.

Operating Expenses are also down as a result of declining enrollments, but include 2 stipends paid to employees during
the year.
Federal Revenue-Non Operating is down because CARES funding has ended.

Statement Of Net Position

The Statement of Net Position includes all assets and liabilities using the accrual basis of accounting, which is similar to
the accounting used by most private sector institutions. Net position - the difference between assets and liabilities - are
one way to measure the financial health of the college.

(In Millions)
2023 2022 % Change 2021
Current assets:
Cash and cash equivalents $63.2 $76.9 -17.8% $93.1
Short-term investments 39.2 23.0 70.4% 7.0
Receivables 11.5 14.4 -20.1% 29.3
Inventory, prepaid expenses and other 2.4 2.0 20.0% 1.8
Total current assets 116.3 116.3 0.0% 131.2
Non-current assets:
Restricted Cash 0.6 0.6 0.0% 0.6
Right-to-use Assets 4.1 0.7 485.7% 0.0
Lease Receivable 0.3 0.5 -40.0% 0.0
Long-term investments 11.8 24.7 -52.2% 16.3
Notes Receivable 0.1 0.1 0.0% 0.1
Capital assets, net of depreciation 136.2 135.4 0.6% 137.1
Total non-current assets 153.1 162.0 -5.5% 154.1
Total assets 269.4 278.3 -3.2% 285.3
Deferred Outflows of Resources
Deferred Outflows Related to Pensions 11.1 4.0 177.5% 6.3
Deferred Outflows Related to OPEB 33 4.5 -26.7% 3.9
Total Deferred Outflows of Resources 144 8.5 69.4% 10.2
Current liabilities:
Accounts payable and accrued liabilities 20.5 18.9 8.5% 194
Accrued absences 0.4 0.4 0.0% 0.4
Unearned Revenues 9.1 9.1 0.0% 8.7
Lease Liability 0.1 0.3 -66.7% 0.0
Software Liability 14 0.0 100.0% 0.0
Net OPEB Liability 1.1 1.1 0.0% 1.8
Total current liabilities 32.6 29.8 9.4% 30.3
Non-current liabilities:
Accrued absences 14 14 0.0% 1.5
Lease Liability 0.7 04 75.0% 0.0
Software Liability 1.8 0.0 100.0% 0.0
Net Pension liability 18.0 8.3 116.9% 20.5
Net OPEB liability 41.9 54.6 -23.3% 52.8
Total non-current liabilities 63.8 64.7 -1.4% 74.8
Total liabilities 96.4 94.5 2.0% 105.1
Deferred Inflows of Resources
Deferred Inflows Related to Leases 0.3 0.5 -40.0% 0.0
Deferred Inflows Related to Pensions 11.3 15.2 -25.7% 8.4
Deferred Inflows Related to OPEB 24.2 20.7 16.9% 28.0

Total Deferred Inflows of Resources 35.8 36.4 -1.6% 36.4



Net position

Invested in capital assets, net of related debt 136.2 1354 0.6% 137.1

Restricted 1.7 1.8 -5.6% 1.6

Unrestricted 13.6 18.6 -26.9% 15.3
Total net position $151.5 $155.8 -2.8% $154.0

Federal, state and local statutes require certain net positions be restricted for future use. Other net positions are
unrestricted; however, a majority of these net positions have been designated or reserved for specific purposes such as
working capital for instructional programs, future construction projects and reserves for insurance and post retirement
benefits.

Statement Of Revenues, Expenses And Changes In Net Position

The Statement of Revenues, Expenses and Changes in Net Position present the operating results of the college, as well as
the non-operating revenues and expenses. Annual ad valorem tax revenues, while budgeted for operations, are
considered non-operating revenues in GASB 34-35. Additionally, State appropriations, which previously have been
classified as operating revenues, were reclassified as non-operating revenues in accordance with directives from the
Texas Higher Education Coordinating Board (THECB). This reclassification is designed to align Texas Community College’s
financial presentation with that of other States.

(In Millions)
2023 2022 % Change 2021
Operating revenue:
Net tuition and fees 18.7 26.7 -30.0% $28.6
Federal Funds 4.3 4.4 -2.3% 5.1
Grants and Contracts 24 1.7 41.2% 1.6
Auxiliary Funds 2.9 2.3 26.1% 2.0
Other 1.0 2.3 -56.5% 22.1
Total 29.3 37.4 -21.7% 59.4
Operating expenses 83.2 91.2 -8.8% 111.3
Net operating loss (53.9) (53.8) 0.2% (51.9)
Non-operating revenues (expenses)
State Appropriations 18.4 17.8 3.4% 21.3
Local ad valorem taxes 141 13.8 2.2% 13.7
Federal Revenue, Non Operating 14.0 24.4 -42.6% 38.9
Investment income 3.1 (0.4) 875.0% 0.8
Total 49.6 55.6 -10.8% 74.7
Increase in net position (4.3) 1.8 -338.9% 22.8
Net position - Beginning of year 155.8 154.0 1.2% 131.2

Net position - End of year 151.5 155.8 -2.8% $154.0




Operating Expenses (by functional classification)

(In Millions)
2023 2022 % Change 2021
Instruction $28.4 $28.3 0.4% $28.7
Public service 04 04 0.0% 04
Academic support 5.5 5.5 0.0% 5.4
Student services 7.8 7.9 -1.3% 7.5
Institutional support 9.9 9.1 8.8% 32.1
Operation and maintenance of plant 7.7 8.0 -3.8% 8.9
Scholarships and related expenses 17.1 26.0 -34.2% 21.9
Auxiliary activities 2.7 24 12.5% 2.8
Depreciation 3.7 3.6 2.8% 3.6
Total $83.2 $91.2 -8.8% $111.3
Operating Expenses (by natural classification)
(In Millions)
2023 2022 % Change 2021
Salaries and wages $42.5 $40.7 4.4% $40.3
State Benefits 3.7 33 12.1% 4.7
Local Benefits 9.9 10.7 -7.5% 9.5
Scholarships and related expenses 17.1 26.1 -34.5% 21.9
Supplies and related expenses 6.3 6.8 -7.4% 31.3
Depreciation 3.7 3.6 2.8% 3.6
Total $83.2 $91.2 -8.8% $111.3

Statement Of Cash Flows

The Statement of Cash Flows provides information about cash receipts and cash payments during the year. This
statement also helps users assess the college’s ability to generate net cash flows, its ability to meet its obligations as they
come due and its need for external financing.

(In Millions)
2023 2022 % Change 2021
Cash provided by (used in):
Operating activities (53.9) (44.8) 20.3% (69.7)
Non-capital financing activities 45.0 55.2 -18.5% 72.3
Capital and related financing activities (4.6) (1.9) 142.1% (0.7)
Investing activities (0.3) (24.7) -98.8% 2.1
Net increase (decrease) in cash (13.8) (16.2) -14.8% 4.0
Cash - beginning of year 77.5 93.7 -17.3% 89.7
Cash - end of year 63.7 77.5 -17.8% 93.7

Cash flows from operating activities represents the difference in the incoming and outgoing cash for all educational
operations while cash flows from non-capital financing activities represents the collection from local ad valorem taxes,
State appropriations and federal, non-operating revenue. Cash flows from capital and related financing activities
represents the cash paid to contractors during the year for construction projects and for the purchase of other capital
assets.



The Way Ahead

Central Texas College’s financial position remains healthy and reflects the dedication and hard work of our instructional,
student support, and administrative services colleagues working together to effectively manage college resources, while
remaining focused on our top priority — student success. However, the future presents several challenges to maintaining
a balanced budget including a downward trend in enrollments, recruiting and retaining a talented workforce, and
managing the rising operating costs.

In order to fulfill the college’s mission and commitment to our students’ success in a fiscally responsible manner, we
have and will continue to make critical financial decisions for the preservation of resources needed to meet our students
evolving needs. The administration is continuously reviewing sites and programs for their viability and focusing on fiscal
responsibility through the careful examination of expenses and the appropriate allocation of resources necessary to
provide optimal services to our students.

’

The College is taking a strategic approach to support operations and various initiatives such as increasing the number of
programs with embedded industry certifications, which will allow students to complete their programs and go directly
into the workforce with the required credentials. New and expanded industry partnerships will be key to future
operations in an effort to continue providing a quality and affordable education as well as specialized workforce training
for our students. Finally, the College continues to implement a five-year schedule of in-district and out-of-district tuition
rate increases at 5% annually. This modest increase maintains affordability for our students while providing additional
revenue to meet rising costs.

Despite the uncertainty of the current economic climate, we remain optimistic about the College’s financial viability and
ability to continue providing an affordable quality education to our traditional and contemporary students. Therefore, in
2024 we will continue to critically examine program offerings in concert with industry needs to ensure we are providing
credentials that lead to successful careers for our students.
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Central Texas College District
Exhibit 1

Statements Of Net Position
August 31, 2023 And August 31, 2022

Assets

Current Assets
Cash and Cash Equivalents
Short-Term Investments
Accounts Receivable (net)
Lease Receivable-Current Portion
Inventories
Prepaid Expenses

Total Current Assets

Noncurrent Assets

Restricted Cash and Cash Equivalents

Right-to-use Assets

Lease Receivable

Other Long-Term Investments

Notes Receivable

Capital Assets (net) (See Note 7)
Total Noncurrent Assets

Total Assets

Deferred Outflows of Resources
Deferred Outflows Related to Pensions
Deferred Outflows Related to OPEB

Total Deferred Outflows of Resources

Liabilities
Current Liabilities
Accounts Payable
Accrued Liabilities
Accrued Compensable Absenses-Current Portion
Funds Held for Others
Lease Liability-Current Portion
Software Liability-Current Portion
Unearned Revenues
Net OPEB Liability-Current Portion
Total Current Liabilities

Noncurrent Liabilities
Accrued Compensable Absenses
Lease Liability
Software Liability
Net Pension Liability
Net OPEB Liability
Total Noncurrent Liabilities

Total Liabilities

Deferred Inflows of Resources
Deferred Inflows Related to Leases
Deferred Inflows Related to Pensions
Deferred Inflows Related to OPEB

Total Deferred Inflows of Resources

Net Position
Invested In Capital Assets, Net Of Related Debt
Restricted for:
Scholarships and Grants
Unrestricted

Total Net Position (Schedule D)

The accompanying notes are an integral part of the financial statements.

Fiscal Year

2023 2022
$ 63,154,027 76,895,815
39,234,285 22,975,313
11,511,879 14,445,774
21,170 44,224
1,560,203 1,712,304
807,942 290,101
116,289,506 116,363,531
577,256 598,508
4,090,743 728,896
301,313 459,626
11,788,660 24,646,243
83,905 73,931
136,248,880 135,399,226
153,090,757 161,906,430
269,380,263 278,269,961
11,084,852 4,014,057
3,282,936 4,503,099
14,367,738 8,517,156
3,513,464 2,140,976
16,662,315 16,391,736
352,976 356,967
366,178 357,450
113,566 273,320
1,407,143 0
9,101,520 9,112,891
1,118,008 1,145,951
32,635,170 29,779,291
1,411,903 1,427,368
726,354 455,576
1,843,680 0
17,949,882 8,277,945
41,885,838 54,613,595
63,817,657 64,774,984
96,452,827 94,554,275
322,483 503,850
11,292,356 15,159,353
24,177,857 20,723,218
35,792,696 36,386,421
136,248,880 135,399,226
1,707,564 1,793,791
13,546,084 18,653,404
$ 151,502,528 155,846,421
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Central Texas College Foundation
Exhibit 1-A

Statement Of Financial Position
August 31, 2023 And August 31, 2022

Fiscal Year
2023 2022
Assets
Current Assets
Cash 231,392 185,916
Total Current Assets 231,392 185,916
Restricted Assets
Cash 181,323 370,829
Contribution Receivable 550 3,700
Inventory 2,556 2,901
Investments 11,773,594 12,018,414
Csv - Life Insurance 92,131 88,584
Total Restricted Assets 12,050,154 12,484,428
Total Assets 12,281,546 12,670,344
Liabilities
Accounts Payable 498,308 667,196
Total Liabilities 498,308 667,196
Net Assets
Without Donor Restrictions 229,865 185,916
With Donor Restritions 11,553,373 11,817,232
Total Net Assets 11,783,238 12,003,148
Total Liabilities And Net Assets 12,281,546 12,670,344

The accompanying notes are an integral part of these financial statements.
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Central Texas College District

Exhibit 2

Statements Of Revenues, Expenses And Changes In Net Position
Years Ended August 31, 2023 And August 31, 2022

Fiscal Year

2023

2022

Operating Revenues

Tuition and Fees (Net) $ 18,703,635

26,679,900
4,448,975
736,741
966,495
2,287,758
2,250,573

37,370,442

28,269,256
392,634
5,470,653
7,887,643
9,135,257
7,989,435
26,093,952
2,383,431
3,583,632

Federal Grants and Contracts 4,319,259
State Grants and Contracts 978,455
Non-Governmental Grants and Contracts 1,289,970
Auxiliary Enterprises ( net of discounts) 2,917,670
General Operating Revenues 1,034,386
Total Operating Revenues (Schedule A) 29,243,375
Operating Expenses
Instruction 28,392,526
Public Service 401,185
Academic Support 5,506,769
Student Services 7,803,628
Institutional Support 9,874,245
Operation and Maintenance of Plant 7,726,867
Scholarships and Fellowships 17,063,400
Auxiliary Enterprises 2,677,974
Depreciation 3,714,892
Total Operating Expenses (Schedule B) 83,161,486

91,205,893

Operating Loss (53,918,111)

(53,835,451)

Non-Operating Revenues (Expenses)

State Appropriations 18,293,604
Ad Valorem Taxes (Net) 14,135,655
Federal Revenue, Non Operating 14,036,450
Investment Income 3,108,509

Other Non Operating 0

17,823,792
13,803,323
24,402,672

(395,821)
78

55,634,044

1,798,593

Net Non-Operating Revenues (Schedule C) 49,574,218
Increase/(Decrease) in Net Position (4,343,893)
Net Position

Net Position, Beginning of Year 155,846,421

154,047,828

Net Position - End of Year $ 151,502,528

155,846,421

The accompanying notes are an integral part of the financial statements.
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Central Texas College Foundation
Exhibit 2-A-1

Statement Of Activities

For the Year Ended August 31, 2023

Revenue, Gains & Other Support
Contributions
Donated Administrative Support
Interest Income
Unrealized/realized Gains(loss) On Investment
Other Income
Net Assets Released

Total Revenues, Gains And Other Support

Expenses And Losses
Program
Scholarships Awarded
Support
College Support
Fund Raising
Donated Administrative Support
Other
Total Expenses And Losses

Change In Net Assets
Net Assets At Beginning Of Period

Net Assets At End Of Period

The accompanying notes are an integral part of the financial statements.

Without With
Donor Donor
Restrictions Restrictions Total

57,791 282,066 339,857
237,916 237,916
32,489 32,489
1,336,900 1,336,900
431,646 431,646

2,346,960 (2,346,960)
2,642,667 (263,859) 2,378,808
935,580 935,580
1,422,050 1,422,050
237,916 237,916
3,172 3,172
2,598,718 0 2,598,718
43,949 (263,859) (219,910)
185,916 11,817,232 12,003,148
229,865 11,553,373 11,783,238
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Central Texas College Foundation
Exhibit 2-A-2

Statement Of Activities

For the Year Ended August 31, 2022

Revenue, Gains & Other Support
Contributions
Donated Administrative Support
Interest Income
Unrealized/realized Gains(loss) On Investment
Other Income
Net Assets Released

Total Revenues, Gains And Other Support

Expenses And Losses
Program
Scholarships Awarded
Support
College Support
Fund Raising
Donated Administrative Support
Other
Total Expenses And Losses

Change In Net Assets
Net Assets At Beginning Of Period

Net Assets At End Of Period

The accompanying notes are an integral part of the financial statements.

Without With
Donor Donor
Restrictions Restrictions Total

27,156 266,885 294,041
184,121 184,121
2,758 2,758
(1,888,195) (1,888,195)

341,344 341,344

733,169 (733,169) 0
944,446 (2,010,377) (1,065,931)
676,912 676,912

0

48,936 48,936
184,121 184,121
13,531 13,531
923,500 0 923,500
20,946 (2,010,377) (1,989,431)
164,970 13,827,609 13,992,579
185,916 11,817,232 12,003,148
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Central Texas College District

Exhibit 3

Statements Of Cash Flows

Years Ended August 31, 2023 And August 31, 2022

Cash Flows From Operating Activities
Receipts from students and other customers
Receipts from grants and contracts
Payments to suppliers for goods and services
Payments to or on behalf of employees
Payments for scholarships and fellowships
Payments for loans issued to students
Receipts from collection of loans to students
Other receipts (payments)

Net cash provided (used) by operating activities

Cash Flows From Non-capital Financing Activities
Receipts from state appropriations
Receipts from Ad valorem taxes
Receipts from non operating federal revenue
Payments for collection of taxes
Receipts from student organizations and other agency transactions
Payments to student organizations and other agency transactions
Net cash provided (used ) by non-capital financing activities

Cash Flows From Capital And Related Financing Activities
Proceeds from the sale of capital assets
Purchases of capital assets
Net cash provided(used) by capital and related financing activities

Cash Flows From Investing Activities
Proceeds from sales and maturities of investments
Receipts from interest on investments
Purchases of investments
Net cash provided (used) by investing activities

Increase (decrease) in cash and cash equivalents
Cash and cash equivalents-September 1
Cash and cash equivalents-August 31

Reconciliation Of Net Operating Loss To Net Cash
Provided (used) By Operating Activities:
Operating Loss
Adjustments to reconcile operating income to net cash used

by operating activities:

Depreciation expense

Payments made directly by state for benefits

Changes in assets and liabilities
Receivables (net)
Inventories
Prepaid expenses
Accounts payable
Interest Payable Leases
Accrued liabilities
Compensated absences
Unearned revenues
Other Assets
Deferred Inflows and Outflows

Net cash provided (used) by operating activities

The accompanying notes are an integral part of the financial statements.

Fiscal Year
2023 2022
21,272,060 25,796,663
7,274,625 6,844,213
(13,735,018) (17,729,175)
(55,522,726) (53,896,169)
(16,916,295) (25,761,928)
(74,923) (44,051)
71,174 56,858
3,776,882 19,905,276
(53,854,221) (44,828,313)
17,350,050 17,366,059
14,333,214 13,997,752
13,454,173 23,966,635
(197,559) (194,429)
10,910,671 14,600,781
(10,901,942) (14,596,785)
44,948,607 55,140,013
0 78
(4,564,547) (1,901,357)
(4,564,547) (1,901,279)
41,500,610 13,172,594
3,108,509 (395,821)
(44,901,998) (37,471,396)
(292,879) (24,694,623)
(13,763,040) (16,284,202)
77,494,323 93,778,525
63,731,283 77,494,323
(53,918,111) (53,835,451)
3,714,892 3,583,632
909,737 842,490
3,516,173 15,297,847
152,101 (201,666)
(517,841) (45,546)
1,388,063 (998,461)
(15,575) 15,575
270,578 527,332
(19,956) (82,631)
(11,371) 386,183
(9,973) (23,397)
(9,312,938) (10,294,220)
(53,854,221) (44,828,313)
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Central Texas College District
Notes To The Financial Statements
August 31, 2023

1. Reporting Entity

The Central Texas College District (CTCD) was established in July, 1965, in accordance with the laws of the State of Texas,
to serve the educational needs of the public and the surrounding communities. CTCD is considered to be a special
purpose, primary government according to the definition in Governmental Accounting Standards Board (GASB)
Statement 14. While CTCD receives funding from local, state and federal sources, and must comply with the spending,
reporting and record keeping requirements of these entities, it is not a component unit of any other governmental
entity.

2. Summary of Significant Accounting Policies

Reporting Guidelines

The significant accounting policies followed by CTCD in preparing these financial statements are in accordance with the
Texas Higher Education Coordinating Board’s Annual Financial Reporting Requirements for Texas Public Community
Colleges. CTCD applies all applicable GASB pronouncements. CTCD is reported as a special-purpose government
engaged in business-type activities.

Tuition Discounting

Texas Public Education Grants

Certain tuition amounts are required to be set aside for use as scholarships by qualifying students. This set aside, called
the Texas Public Education Grant (TPEG), is shown with tuition and fee revenue amounts as a separate set aside amount
(Texas Education Code §56.033). When the award is used by the student for tuition and fees, the amount is recorded as
tuition discount. If the amount is dispersed directly to the student, the amount is recorded as a scholarship expense.

Title IV, Higher Education Act Program Funds

Certain Title IV HEA Program Funds are received by CTCD to pass through to the student. These funds are initially
received by CTCD and recorded as revenue. When the award is used by the student for tuition and fees, the amount is
recorded as tuition discount. If the amount is dispersed directly to the student, the amount is recorded as a scholarship
expense.

Other Tuition Discounts

CTCD awards tuition and fee scholarships from institutional funds to students who qualify. When these amounts are
used for tuition and fees, the amount is recorded as a tuition discount. If the amount is dispersed directly to the
student, the amount is recorded as a scholarship expense.

Basis of Accounting

The financial statements of CTCD have been prepared on the accrual basis whereby all revenues are recorded when
earned and all expenses are recorded when they have been reduced to a legal or contractual obligation to pay.

Budgetary Data
Each community college district in Texas is required by law to prepare an annual operating budget of anticipated

revenues and expenditures for the fiscal year beginning September 1. The District’s Board of Trustees adopts the
budget, which is prepared on the accrual basis of accounting. A copy of the approved budget and subsequent
amendments must be filed with the Texas Higher Education Coordinating Board, Legislative Budget Board, Legislative
Reference Library and Governor’s Office of Budget and Planning by December 1.
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Cash and Cash Equivalents

CTCD’s cash and cash equivalents are considered to be cash on hand, demand deposits<ns1:XMLFault xmlns:ns1="http://cxf.apache.org/bindings/xformat"><ns1:faultstring xmlns:ns1="http://cxf.apache.org/bindings/xformat">java.lang.OutOfMemoryError: Java heap space</ns1:faultstring></ns1:XMLFault>